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 M&M: To open an advanced design centre for mobility products in the U.K. The company will set up Mahindra Advanced 

Design Europe in the West Midlands, U.K. The new Centre of Excellence will be a part of the Mahindra Global Design 
Network that includes the Mahindra Design Studio in Mumbai, India, and Pininfarina Design in Turin, Italy. This renews the 
company's commitment to design and develop dynamic and authentic products with global appeal. 

 Sadbhav Infrastructure Project: Has entered into the Debenture Trust Deed to raise Rs 700 crore from the investors led by 
Allianz Global Investors and AMP Capital out of which a sum of Rs 550 crore has already been funded by the investors. 
Further SIPL has sold 7% of units in IndInfravit Trust to CPP Investments for a total consideration of Rs 441 crore. The above 
long term funding and sale of units will help the company to inter alia meet repayment of all its existing short term debt 
obligations and to fund the ongoing portfolio of Hybrid Annuity Model road assets of the company. 

 Aurionpro Solutions: To exit the cybersecurity business with the sale of its investment to Forcepoint LLC., USA. The deal, for 
the divestment of all stake held by Aurionpro in its cybersecurity business, is valued at a consideration of $9.6 million 

Markets  rose for the second straight session, with 
automakers, metal and IT companies leading the surge 

 The Reserve Bank of India announced support measures to help the 
economy during the ferocious second wave of coronavirus infections. 

 The support measures included a healthcare package for vaccine 
makers, medical equipment suppliers, hospitals and patients in need 
of funds, as well as relief to individual borrowers and small businesses 
by including one-time debt restructuring for loans. 

Global & Asian market overview  
 European stocks ended mixed as investors stayed largely cautious, 

tracking earnings announcements and digesting Bank of England's 
policy statement. Although optimism about growth aided 
sentiment, buying interest was a bit subdued due to worries about 
spikes in coronavirus cases in Asian countries. 

 US stocks  moved mostly higher over the course of the trading day. 
With the upward move, the Dow reached another new record 
closing high. The strength that emerged on Wall Street came 
following the release of a Labor Department report showing first-
time claims for U.S. unemployment benefits fell by much more than 
expected in the week ended May 1st. 

 Asian stocks  turned in a mixed performance amid cautious 
optimism around the economic reopening in the developed world. 
Meanwhile, comments from U.S. Treasury Secretary Janet Yellen 
and several Fed officials helped ease investor concerns about rising 
inflation. 

Industry Buzz  

 Zensar Technologies: U.K.-based fintech company, Infinity Circle, has 
selected Zensar for end-to-end development of its next-gen wealth 
management platform. 

 NLC India: Has allotted 13,000 Commercial Papers of the face value of 
Rs 5 lakh each, aggregating to Rs 650 crore. 

Indices Close Previous Chg.%   

Sensex Index 48,950 48,678 0.56% 

Nifty Index 14,725 14,618 0.73% 

NSEBANK INDEX 32,828 32,784 0.13% 

NSEAUTO INDEX 9,815 9,643 1.78% 

NSEIT INDEX 26,259 25,787 1.83% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,052 847 728 

BSE 1,622 1,371 46 

 

Indices Close Previous Chg.% 

DJIA 34,549 34,230 0.93% 

NASDAQ 13,633 13,582 0.37% 

S&P 500 4,202 4,168 0.82% 

DAX 15,197 15,171 0.17% 

CAC 40 6,357 6,339 0.28% 

FTSE 100 7,076 7,039 0.52% 

HANG SENG 28,637 28,418 0.77% 

SSE INDEX 3,441 3,447 -0.16% 

NIKKIE 225 29,331 28,813 1.80% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

HINDALCO 5.7  UPL -1.4  

HEROMOTOCO 4.7  BAJAJFINSV -1.0  

WIPRO 4.4  POWERGRID -1.0  

TATAMOTORS 3.3  SUNPHARMA -0.8  

TATASTEEL 3.1  NTPC -0.8  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 36.0 38.5 -2.5 

STOCK FUT 113.7 113.5 0.2 
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(approximately Rs 71 crore). Out of the total consideration, Rs 45 crore will be received upfront and the remaining amount 
to be received in tranches over a year upon fulfilment of contractual warranties and earn out. 

 Nifty Earnings: HDFC, Ultratech Cement 

 Non-Nifty Earnings: Cholamandalam Investment and Finance Company, Dabur India, EIH, Great Eastern Shipping Co, Godrej 
Agrovet, Grindwell Norton, Kansai Nerolac Paints, Mangalore Refinery & Petrochemicals, Navin Fluorine International, R 
Systems International, Steel Strips Wheels, Sutlej Textiles & Industries 

 
     Earnings update 

 Hero MotoCorp Q4FY21 (Standalone, QoQ): Revenue down 11% at Rs 8,686 crore Vs Rs 9,776 crore (BBG estimate: Rs 
8,416 crore) Net profit down 17% at Rs 865 crore Vs Rs 1,084 crore (BBG estimate: Rs 799 crore) Ebitda down 14% at Rs 
1,211 crore Vs Rs 1,413 crore (BBG estimate: Rs 1,063 crore) Margins at 13.9% Vs 14.5% (BBG estimate: 12.6%) 
Recommended final dividend of Rs 25 per share and a special dividend of Rs 10 per share. 

 Tata Consumer Q4FY21 (QoQ): Revenue down 1% at Rs 3,037.22 crore Vs Rs 3,069.56 crore (BBG Estimate: Rs 2,856.4crore) 
Net profit down 44% at Rs 133.34 crore Vs Rs 237.03 crore (BBG Estimate: Rs 186.9 crore) Ebitda down 17% at Rs 300.2 
crore Vs Rs 361.33 crore (BBG Estimate: Rs 353.2 crore) Margin at 9.9% Vs 11.8% (BBG Estimate: 12.4%) Recommended a 
final dividend of Rs 4.05 per share Employee benefits expense rose 12.02% to Rs 270.22 crore Other expenses rose 16.3% to 
Rs 404.40 crore. 

 Adani Transmission Q4FY21 (Consolidated, QoQ): Revenue up 5% at Rs 2,726.61 crore Vs Rs 2,597.02 crore Net profit down 
40% at Rs 238.42 crore Vs Rs 395.31 crore Ebitda down 18% to Rs 827.43 crore Vs Rs 1,004.18 crore Ebitda margins 30.3% 
Vs 38.7% To seek shareholders' nod to raise up to Rs 2,500 crore. 

 Blue Star Q4FY21 (Consolidated, QoQ): Revenue up 43% at Rs 1,611.56 crore Vs Rs 1,123.89 crore Net profit up 85% at Rs 
67.97 crore Vs Rs 36.72 crore Ebitda up 25% at Rs 101.81 crore Vs Rs 81.56 crore Ebitda margins at 6.3% Vs 7.3% 
Recommended a final dividend of Rs 4 per share for FY21. 

 Praj Industries Q4FY21 (Consolidated, QoQ): Revenue up 63% at Rs 567.10 crore Vs Rs 347.78 crore Net profit up 85% at Rs 
52.01 crore Vs Rs 28.16 crore Ebitda up 88% at Rs 74.93 crore Vs Rs 39.79 crore Ebitda margins at 13.2% Vs 11.4% 
Recommended a dividend of Rs 2.16 per share. 

 CreditAccess Grameen Q4FY21 (Standalone, YoY): NII up 43% at Rs 421.08 crore Vs Rs 293.91 crore Net profit at Rs 72.27 
crore Vs Rs 22.81 crore. 

 Century Textiles & Industries Q4FY21 (Consolidated, QoQ): Revenue up 9% at Rs 840.01 crore Vs Rs 769.77 crore Net loss 
of Rs 8.41 crore Vs net profit of Rs 32.11 crore Ebitda up 1% at Rs 75.80 crore vs Rs 75.04 crore Ebitda Margins at 9% Vs 
9.7% Recommended a dividend of Re 1 per share for FY21. 

 
     Results Today 

 Housing Development Finance Corporation, UltraTech Cement, Dabur India, Automobile Corporation of Goa, 
Cholamandalam Investment and Finance Company, Duncan Engineering, EIH, Great Eastern Shipping, Glance Finance, 
Godrej Agrovet, Grindwell Norton, Indo-City Infotech, Kansai Nerolac Paints, Navin Fluorine International, Nitta Gelatin 
India, Pioneer Distilleries, Ponni Sugars (Erode), Reliance Home Finance, Reliance Power, R Systems International, Sacheta 
Metals, Steel Strips Wheels, Sutlej Textiles & Industries, Tanfac Industries, Yash Trading & Finance 

 
     Indian Macro  

 The Reserve Bank of India (RBI) announced a set of measures to offset potential pain from the second wave of COVID 

and indicated it remains open to providing further relaxations depending on how the virus situation pans out in the 

country. They acknowledged the efficacy of G-SAP (government security acquisition program) and announced a top-up 

of Rs 35,000 crore under G-SAP 1.0 to be conducted on May 20. This would achieve the dual objective of keeping bond 

yields in check and ensure a smooth passage of the government borrowing program. Various other key measures 

relating to liquidity were announced to ensure the disruption is limited. An on-tap liquidity facility of Rs 50,000 



 
 

 

crore with tenor of upto 3 years at repo rate is one such measure. Under this scheme, banks can extend fresh lending 

support to various borrowers which have been impacted by the pandemic (medical/pharma companies, logistics 

companies, individual/patients etc.), SLTROs-special long term repo operations for SFBs (Small finance banks) of Rs 

10,000 crore was also announced, wherein, SFBs can provide further support of upto Rs 10 per borrower to small 

business units and micro units.      

 

      

     Global Macro  

 The Caixin China General Composite PMI increased to a four-month high of 54.7 in April 2021 from 53.1 a month earlier. 

The latest reading was above the long-run trend, as the gauges for total demand, supply, employment, and overseas 

demand were all in expansionary territory. On the price front, inflationary pressures stayed strong, with input cost 

inflation hitting its highest since January 2017, while price charges rose solidly. Looking ahead, sentiment slipped from 

March's eight-year record but remained historically upbeat. "In the coming months, rising raw material prices and 

imported inflation are expected to limit policy choices and become a major obstacle to the sustained economic 

recovery," said Wang Zhe, senior economist at Caixin Insight Group 

 Unit labor costs in the US nonfarm business sector decreased an annualized 0.3 percent in the first quarter of 2021, 

following a downwardly revised 5.6 percent rise in the previous period and compared with market expectations of a 0.8 

percent drop, a preliminary estimate showed. It is the first decline in labor costs since the third quarter of 2020, 

reflecting a 5.1 percent increase in hourly compensation and a 5.4 percent gain in productivity. Unit labor costs increased 

1.6 percent over the last four quarters, as hourly compensation rose 5.8 percent and productivity increased 4.1 percent. 

They have also been distorted by the pandemic's disproportionate impact on lower-wage industries. 

 Job cuts announced by US-based companies fell 25 percent from a month earlier to 22,913 in April 2021, the lowest level 

since June 2000. They were also down 96.6 percent from April 2020, when employers announced 671,129 cuts, the 

highest monthly total on record. So far this year, employers have announced plans to cut 167,599 jobs from their 

payrolls, down 84 percent from the 1,017,812 jobs eliminated through the same period last year. Aerospace/Defense 

leads all industries in job cuts this year with 32,003, a 28 percent increase over the 25,050 cuts announced through April 

2020. Telecommunications follows with 24,639 cuts, down 12 percent from the 27,961 cuts announced last year. 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

    
 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 731 724 743 749 761 

ASIANPAINT 2527 2501 2554 2581 2608 

AXISBANK 710 704 716 723 729 

BAJAJ-AUTO 3886 3810 3928 4004 4046 

BAJAJFINSV 10898 10842 11046 11102 11250 

BAJFINANCE 5458 5392 5539 5604 5685 

BHARTIARTL 552 547 558 564 570 

BPCL 429 421 432 440 443 

BRITANNIA 3426 3407 3459 3478 3511 

CIPLA 868 856 892 903 928 

COALINDIA 134 133 135 135 136 

DIVISLAB 4021 3986 4053 4088 4119 

DRREDDY 5114 5061 5183 5236 5305 

EICHERMOT 2399 2352 2423 2469 2494 

GRASIM 1432 1409 1441 1464 1473 

HCLTECH 904 891 914 927 937 

HDFC 2402 2365 2418 2455 2471 

HDFCBANK 1396 1387 1403 1411 1419 

HDFCLIFE 666 662 673 677 684 

HEROMOTOCO 2858 2770 2890 2978 3010 

HINDALCO 378 362 383 398 404 

HINDUNILVR 2374 2356 2395 2413 2435 

ICICIBANK 604 596 608 616 619 

INDUSINDBK 917 909 928 935 946 

INFY 1346 1328 1355 1373 1382 

IOC 92 92 93 93 94 

ITC 201 200 204 205 207 

JSWSTEEL 719 707 731 743 755 

KOTAKBANK 1778 1755 1786 1808 1816 

LT 1329 1322 1343 1349 1363 

M&M 743 738 751 757 765 

MARUTI 6590 6516 6650 6724 6783 

NESTLEIND 16635 16457 16702 16879 16947 

NTPC 102 101 103 104 106 

ONGC 109 107 111 112 114 

POWERGRID 213 210 216 219 222 

RELIANCE 1918 1898 1926 1946 1955 

SBILIFE 956 947 970 978 992 

SBIN 351 347 355 360 364 

SHREECEM 27548 27301 27747 27995 28194 

SUNPHARMA 666 658 681 689 705 

TATACONSUM 643 632 649 660 666 

TATAMOTORS 295 287 299 307 310 

TATASTEEL 1060 1008 1094 1146 1181 

TCS 3086 3050 3110 3146 3170 

TECHM 962 946 973 989 1000 

TITAN 1432 1423 1440 1450 1458 

ULTRACEMCO 6349 6274 6390 6465 6505 

UPL 624 618 633 639 647 

WIPRO 498 479 507 526 534 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy 
any security in any jurisdiction where such an offer or solicitation would be illegal. It does not provide individually tailor-made investment advice and has been prepared without regard to any specific investment objectives, financial situation, 
or any particular needs of any of the persons who receive it. 
 
The research analyst(s), Cholamandalam Securities Limited (CSL), AMFI registered mutual fund distributor, who is primarily responsible for this report certifies that: (1) all of the views expressed in this report accurately reflect his or her 
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All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should seek the advice of 
a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will depend on an investor’s individual 
preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or redistribution in any form, in whole or in part, is prohibited. 
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